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DZ BANK Perpetual Funding Issuer (Jersey) Limited
Directors’ roport
31 December 20117

The directors present their report together with the audited financial statements of DZ BANEK Perpetual Funding
Issuer (Jersey) Limited (the 'Company) for the year ended 31 December 2017.

Incorporation

The Company was incorporated sz a public company in Jersey, Channel lslands an 1 September 2005,

Principal activities

The Company was incorporated as a special purpose vehicle for the purposs of paricipating in a public structured
Tier | capilal inancing programme ithe 'Public Programme'), arranged by and lfor DZ BANK. AG Deulsche Zentral —
Genossenschaftsbank, Frankfurt am Main ('DZB').  Under the Public Programme, the Company can issue Tier |
perpetuzl limited recourse securities (together, the 'Notes) up to a maximum aggregate principal amount of
£1,000,000,000 jor its equivalent in any cther curency). The Motes are listed on the regulated market of the
Luxembourg Stock Exchange and the Frankfurt Stock Exchange.

The proceeds from the izsuance of the Molss are used by the Company to purchase classes of preference shares
{Preferred Securilies” issusd by 0L BAMK Perpetuzal Funding (Jersey) Limited ithe 'Funding Company, & wholly
owned subsidiary of DZB.  |ntumn, the Funding Company uses the procesds of the issue of the Preferred Securities
to purchase subordinated notes issued by DB {Initial Debt Securities'),  The Preterred Securities issued by the
Funding Caompany are on terms that reflect nearly exactly those of the Initial Debt Securities.  The denamination of
the Preferred Securities is £1,000 with the exceplion of 1ha Class || praferred securilies which had a denomination af
£100,000. As such, all classes other than the Class || preferred securities, which were redeemed in 2015, are
caught by the transparency directive and subsequent legislation.

Income received by the Funding Company on the Initial Debt Securities is paid by way of dividends to the Company.
as holder of the Preferred Securities, and musl be distributed 1o the holders ol the Motes without material delay.
The payment of such dividends by the Funding Campany is subject to the satisfaction of cerlain inancial tests {the
'‘Conditions to Dividends'} detailed in the statement of rights for each class of Preferred Securities.  The Conditions
ez Dividends include, among athers, satisfaction of certain financial tests relating to OZ6 and DZ BANK Group.

On 8 November 2008 pursuant to a collateral agency agreerment (the 'CAsY), Deutsche Bank AG, London Branch
became the collsteral agent (the '‘Collateral Agent’).  The ebligations of the Company under the Nates are secured
in favour of the Cellateral Agent on behalf of the holders of the Notes. Pursuant to the CAA the Company has

created possessory security over the Preferred Securities to the Collateral Agent in favour of the halders of the
Motes.

The Motes are limited recourse obligations of the Company as detailed in the Public Programme documentation.
Holders of the MNotes have the right to receive payments of principal and interest on the MNotes sclely from
redempticn payments and dividends an the corresponding class of Preferred Securities.

To the extent that thers is & shordfall in the manies due to the holders of the MNotes, no debt will be owed by the
Campany in respect of any shortfall ramaining aller raaisation of the Preferred Securities and application of the
proceeds thereof in accordance with the terme of the CAS.  In the svent that the Noles are redesmed other than at
the aptian of the Company, such redemption will be carfied out by transferring to the halders of the Notes pro rata
Preferred Securities of the relevant class.

The Company commanced aclivilies an 9 January 20048 with the first issuancs of Notes {Class WI') under the Public
Programms. A second issuance of Notes was made on 13 February 2008 ('Class VI, a third issuance of Notas
was made on 17 March 2008 ('Class '), a8 fourth issuance of Notes was made an 4 September 2006 {'Class YIIY, a
fifth issuance of Motes was made on 16 April 2007 {'Class X0, & sixth issuance of Nates was made on 4 September
2007 {'Class X1, and a seventh issuance of Motes was made on 24 September 2008 ('Class 1. As at the date of
approving these financial statements the Company has fully redeemed the Class X Motes and lhe Class || Notes.

On 28 May 2008 the class X Initial Debt Securities were repaid to the Company in full ard the proceads were
utilised to redeem in full the Class X Preferred Securities.

2in 9 QOotober 2012 £5,000,000 of the Clazs WVl Freferred Securities were repaid to the Company and the procesds
were utilised to redeem £€5,000,000 of the Class VI Notes.

On 18 Cotober 2012 €16.000,000 of the Class VIl Preferred Securitizs were repaid to the Company and the
procesds were utihsed to redeermn €16,000,000 of the Class Wi Motes,

On 25 Qciober 2012 €5,700.000 of the Class | Preferred Securities were repaid to the Company and the proceeds
were utilised to redeem £5.700,000 of the Class | Notes.
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Principal activities {continued)

On B Movember 2012 €13,000,000 of the Class Vil Preferred Securifies were repaid to the Company and the
proceeds weare ulilised to redeam €13 000,000 of the Class VIl Notes,

On 15 Mowvember 2012 €10,000,000 of the Class 1X Proferred Securities were repaid to the Company and the
procaads were uliised to redeem £10,000.000 of the Class X Motes

On 24 September 2015 €250,000.000 of the Class || Preferred Securities were repaid to the Company in full and the
procesds were utilised to redesrn in full the Class || Notas,

[uring 2018 and 2017 no signilicant evente ocourred since the last repayment made in September 2014

Unrecognised financial instruments

Az stated in note 2 the Preferred Securities, income receivable on the Preferred Securities and the liabilities on the
Motes are not recegnisable as financial instruments in accordance with International Accounting Standard 29
Financial Instrurments: Recegnition and Measuremant {145 387,

Directors

The directors of the Company, who served during the year and subsequently, are:

Shane Mizhael Hellywood
Ariel Samantha Finel

Secretary
The sacretary of the Company during the year and subseguently is:

Crocarian Secretarias (Jersey) Limited

Rosultz and dividends
The results for the yvear arag shown in the statement of comprehensive incoms,

In the year no dividend was declared or paid by the directors in respect of the year ended 31 December 2016 (2016:
no dividend was paid in respect of the yvear endad 31 December 2015},

The directors de nol recommend the payment of a final dividend in respect of the year ended 31 December 2017
(2018 €nil}.

The directors confinm lhat to the best of their knowledge the cash flows relating to the Preferred Securities and
Motes disclosed in the notes (o the financial statements complied with the respective contractual arrangements.

Independent auditor

Ernst & Young LLP has praviously been appointzd and has expressed willhgness to continue in office, A
resclution 1o reappoint Ermst & Young LLP as audiler will be proposed at the next annual general meeting

Going concern

Fhe Public Programme documents are structured such that the obligations of the Company are limiled in recourss
and the Company has the beneflil of bankruptoy remoteness (non-petition) provisions pursuant toowhich each Public
Programme party recognises the limited financial resources of the Cempany and the intended bankrugtcy
remoteness of the Company. 7B underakes to mest all expenses of the Company.  Altar making enguires, the
dirsctors have a reasonable expectation that the Company has adeguate resources and suppart from DB to
continue in cperational existence for the foresceable future.  Accordingly, ithe Company continues to adopt the
going conocern basis in preparing the financial statements.

Future developments

The directors do nol anlicipate that the Company will issue any addifional classes of Motes undar the Public
Pragramims.
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Statement of directors’ responsibilities with regard to the financial statements

The direciorz are respensinle for prepaning the Anancial statoments in accordance with applicable Jersey law and
Internalional Financial Reporting Standards (IFRS'.

The directors are requircd by the Companies (Jersey) Law 1991, as amanded, to prepare financial statemernts for
gach financial year which give & true and fair view of the state of affsirs of the Company as al the end of the

financial year and of the profit or loss for that period. |0 preparing these financial statements, the directors are
raquired Lo

- select suttable accounting polizies and then apply them congistantly;

. make judgements and estimates thal are reasonable and appropriate;

= specify the generally accepied accounting principles that have been adoptod in their preparation; and

. prepare the financial statements on the going concern basis unless it 15 inappropriate to presumae that the

Campany will sontinue in business.

The financial statemenls are prepared in agoordance with accounting principles generally accepted in the island of
Jorsey, incarporating IFRS.

The directors are respoensible for keeping accounting records that are sufficient to show aned explain the Company's
transactions. These records must disclose with reassonable accuracy at any time the financial position of the
Company and to enable the direclors to ensure that any financial statements prepared gomply with the Gompanies
{Jersey) Law 1901, as amended, Thoy ame alse responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud, error and non-compliance with law and
regulations.

By arcer af the beard

Ef&f}t_, F_.;g V

Secretary - Ccorian Secretaries [Jersey) Limitad

Date ‘%'I ‘_:_‘}rJ;qL,'_-’-*.lT:‘“J fr_f'l'."_:-
Registered office

28 Hew Strest
Syvielier
Jersay

JEZ 3RA
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Statement of directors' responsibilities with regard to the financial statements

The Company is listed on the regulated market of the Frankfurt Stock Exchange and Luxembourg Stock Exchange.
[hie to the nomination of Luxembourg as its home mamber state, and pursuant to the requiremonts of Article 3(23
of the Luxembourg law of 11 January 2008 {as amended) relating o the transparency requirements in relation to
imtarmation abeut issuers whose securities are admitted to lrading on a regulated market, the Company is required
to include a directors’ respansibility statement in the financial statements.

To the best of their knawledge, the directors cenfinm that the directars’ report and finansial stalemernts for the year
ended 31 December 2017, prepared in accardance with IFRS. give a lrue and fair view of the assets, liabilities,
financial posilion and profit ar loss of the Company,

To the best of their knowledge, the directors condirm that the drectors' report and financial statemonts for he year
ended 31 December 2017 include a fair review of important events that have coourred during the year ended 21
Decermber 2M7 and their impact an the tinancial statemants, togethar wilh & descriplion of the principal risks and
uncertainties for the year as disclosed in note §

By order of the board

Director - Arigl Pinal

bate 51 OowLand 2015
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INDEPENDENT AUDITOR'S REPORT
TQ THE MEMEERS OF DZ BANK PERPETUAL FUNDING ISSUER {(JERSEY) LIMITED

Opiniocn

‘Me have audiled the financial statements of DZ BANK Parpatual Funding lssuer [lersey) Limited (the
‘Company') for the year anded 31 December 2017 which compriss the Statement of comprehensiva
incame, the Staternaent of financial position, the Statement of changes in equity, the Statement of cash
flowes and the related motes 1 to 10, including & summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable lavw and International
Financial Reparting Standards {IFRS).

In our apinien, the financial staterments:

B give & frus and fair view of the Company's affairs as at 31 December 2017 and of its result for the
yvar then ended:

e have besn properly prépared in accordance with IFRS: and

= have been properly prepared in accordance with the requirements of the Sompanies {Jersey) Law
15491,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing [LK) (*|5A=2 (LK) and
applicable law. Qur responsibilities under those standards are furtber describad in the Auditer's
resporsibilities for the audit of the financial staternents sastion of cur report below We ars independent
af the Company in accordance with the athical requiremants that are relevant ta our audit of the
financial statements in the UK, including the FRC's Ethical Standard as apglied to listed entities, and we
have fulfilled cur other sthical responsibilities in accardance with these requiremants.

We believe thal the audit evidence we have obtained is sufficient and appropriata to provide a basis for
OUr Qpinic.

Conclusions relating to going concern

Yie have nothing to report in respect of the fallowing matters in reiation to which the 1Sas (UK) requira
us to repart 10 you where:

» the direciors’ use of the going concarn basis of accounting in the preparation of the financial
statements is not appropriate; or

#  the directars have not disclozed in the financial statements any identified material uncertamties that
may cast significant dewbt about the Campany's abiliy fo continue to adopt the going concarn basis
of accounting for a pariod of at least twelve manths from the date when the financial statements are
authorised for igsue,

Overview of our audit approach

Key audit matter = The application of darecognition principles may be inappropriate

Materiality e Overall m.ateriality of £1.304 500 whicﬁ'represents 0.54% of tt::tal assets
before derecognilion.
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INDEPEMDENT AUCHTOR'S REFORT

TOQ THE MEMBERS QF DZ BANK FERPETUAL FUNDING [SSUER (JERSEY) LIMITED (continued)

Key audit matters

Key audit matiers ars those matters that, i cur professional judagrnant. were of most significance in our
autht of the financial statements of the cuirent pericd and include the most significant assessed risks of

matenal misstatement (whether or not due to fraud) that we identified. These matters included thase

which had the greatest effect on: the overall audil strategy, the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of cur audit

of the financial statements a8 & whale, and in ur opinion thereon, and we do not provide a separate

opinion on these matters,

Hisk

Qur rezponse to the risk

Key ohservations
communicated to
those charged with
governance,

The application of
derecognition principles
may be inappropriate

Preferrad Securities
{£260,300,000, 2018:
£260,300,000), and
MNotgs

£260,300,000, 2016;
E26{,300,000)

rafer o the Accounting
policios (page 13-168); and

Sfatsiments fpages 18-17)
There it & rigk that the

IFRS are inappropriately
applied to the Praferred

Company resulting in a
miaterial misstaternent,

Mates & ang 7 of the Financial

derecogniton reguirements of

Securties and Motes of the

We read managemsnt's azsessmeant an
the derscognition of the Preferred
Securities and Maotes under 145 39
Financial Ingtruments: Recagnition and
Measurament.

We read the contracts relating to the
Prefarred Securities ana Motes and
validated that the Nate holders' right to
the cash flows of the Company are
limiled anly to those of the Preferred
Securitizs,

We recalzulated the contractual cash
flowws of the Preferrad Securitizs and
Motes based on the contractua terms
and agread thass cash flows Lo those
recorded in the company bank
statemants.

Wie validated that the cash receiptz
arising from the Preferred Sequrities as
recorded in the company bank
statements were remitted to the Mote
holders.

We reported that
thers wera no malters
identified during our
audit wark to indicate
that application of the
derecegnition
principles may be
inappropriate.

-7-




Sullding a better
working wearld

INDEFENDENT AUIDITOR'S REFORT
TO THE MEMEERS OF DZ BANK PERFPETUAL FUNDING ISSUER (JERSEY) LIMITED (continued}

An overview of the scope of our audit

Tailoring the scope

Our assessment of audit risk, our evaluation of materiality and our allocation of perfarmance matenality
determine our audit scope for the Company. This enables us to form an opinion on the financizl
statements. \We take info account size, risk profile, the organisation of the Company and affectivensss of
cantrels, including contrals and changes in the business enviranment whan assassing the level of weork
to be pedormed. All audit work was performad directly by the audit engagement team.

Cur application of materiality

e apply the concept of materiality in pianning and performing the audit, in svaluating the effect of
identified misstaternents on the audit and in farming our audit opinicn,

Materiality

The magnitude of an omission or mizslatement that, individually or in the aggregate. eoufd rgascnabiy
be expacted fo influence the economic decisions of the users of the financial statements. aterialiy
arovides & basiy for determining the neture and sxtent of cur audit procedures.

Ve determined materiality for the Company ta be £1,301,500 (2016: £1,301,500), which is 0.5% (2018
0.5%] of the tolal assets bafore derecognition. We balisve that the tatal assets provides us with most
impartant metric that investors use in measuring the performance of their holdings.

Performance materiality

The application of malerdality at the ndividus! accaunt ar balance level 1Fis sef at an amount to reduce

to an approprialely low fevel the probabilify that the aggregete of uncorrectad and undetected
misslatements exceeds materialty

On the basis of our risk assessments, together with cur assessment of the Company's eyverall cantrol
anvironment, our judgement was that performance materiality was 75% (2018: 75%) of our planning
matesiality, namely £976 125 (2016: £976,125), We have set performance materiality at this pareentage
due to the low level of qudit differences in the prior year.

Reporting threshold
An amaunt below which identified mizstalements are considered as being clearly trivial
We agreed with those charged with governance that we would report to them all uncorrected audit

difierences in excess of £85,075 (2018; £65,075), which iz set at 5% of planning materiality, as well as
ditferences below that threshald that, in aur view, warranted rapaorting on qualitative grounds

We evaluate any uncorrected misstatements against both the quantitative measures of materiality
discussed above and in light of ather relevant qualitative conziderations in farming our opinon.




Buiiching a better
TN i

INDEFEMDENT AUDITOR'S REFORT
TO THE MEMBERS OF DZ BANK FERFETUAL FUNDING ISSUER (JERSEY) LIMITED {continuad}

Cther information

The cther information comprises the information set aut on pages 1 to 5, athear than the financiz
statements and cur auditor's report therean. The directors are respansible for the other nformation.

Qur opirian on the financial staternents does not cover the other information and, except to the extent
ciherwize explicitly stated i this seport, we do not express any form of assurance conclusion thareon.

In connection with our audit of the financial stalements, cur respensibility is 0 read the ather information
and, in daing 50, consider whether the other information is materially inconsistent with the financial
statements or our knowledgs ebtained in the audit or otherwise appears to be materially misstated. |Fwe
identify such material inconsistancies or agparant material misstatemants, we are required to determine
wheiher there iz a materis] misstatement in ths financial statements or a matenal misstatement of the
cther infarmatian, If. based on the work we hayve performed, we conclude that there is a matarial
misstatement of the cthar information, we ars required to report that fact.

Wa have nothing to report in this regard.
Matters on which we are required to report by exception

e have nothing to reparl in respect of the following matters in relation to which the Companiss

{Jersay) Law 1981 requires us to report la you if, in our apinian:

*  [roper accounting records have not been kept by the Company, or proper returns adeausts for our
sudit have not bean received from branches not visited by us; ar

= the financial statements are nat in agreement with the Company's accounting reccrds and returna;
ar

# we have not received all the infarmation and sxplanations we reguire for cur audit,

Responsibilities of directors

A3 explained more fully in the statement of directors’ responsibilities set out on pages 4 and 5, the
direciors ars respansible for the preparation of the financial statements and for being satisfied that thay
give: a true and fair view, and for such internal control as the directors determing is necessary to enable

the preparation of financial stataments that are free from material misstatement, whether due to fraud or
Brrar.

In preparing the financial statemanits, the directars are responsible for assessing the Company's ahility-
to continue as a going concern, disclosing. as applicable. matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liguidate the Company or to
cease cpearationz, or have no realistic alternative but to do 3o,

Auditor's responsibilities for the audit of the financial statemants

Cur objectivas are to obtain reasonable assurance about whethar the financial statements as a whole
are free from matenal misstatemeant, whether dus to fraud or rror. and to issue an auditer's report that
inzludes our opinicn. Reascnable assurance is @ high level of assurance, but is not & guarantes that an
audit canducted in accofdance with 1945 {UK) will always detect 2 matenal misstaternant when it sxists.
Migstatements can arize from fraud or error and are considerad material if, individually or in the

aggregats, they could reasonably be axpected to influence the sconomic decisions of users taken an
the basis of these financial statermeants
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INDEFPEMDENT AUDITOR'S REPORT
TO THE MEMBERS OF DZ BANK PERPETUAL FUNDING ISSUER {JERSEY) LIMITED {continued)

This repot is made salely to the Company's members, as a body, in accordancs with Article 1134 of the
Companies (Jersay) baw 1991, Our audit work has baen undertakan 5o that we might state to the
Lompany’s members those matters we are raquired to state to them in an auditor's report and for no
ather purpess. To the fullsst extent permitted by faw, we do not aceept or assume responsibility to
anyons other than the Company and the Company's mambers a5 a body, for aur audit work, for this
report, or far the cpinions we have formed.

A further description of cur responsibilities for the audit of the financial statements is located on the
Financial Reparting Ceuncil's website at https ffevww fre org ukfauditors responsibilities.  This dascoription
farms pant of cur auditor's report.

Ty
L og
’ i\{,,,xb«’“w"-*

Andrew Jonatnan Dann, ACA

for and on behalf of Ernst & Young LLP
Jersey, Channel Islands

31 January 2018

~—
G

Motes:

1. The maintenance and integrity of the DZ BANK AG wehsite, in which all informatian regarding
the Company is housed, i the responsitility of the directors of DZ BANK AG; the work carried out by
the auditors does not involve consideration of these mattars and, accordingly, the audilors accept no
respensibility for any changes that may have occurred to the financial statements since they were
imitially presented on the weab sita.

2 Legislation in Jerssy ooverning the creparation and dissemination of financial statements may
differ fram legislation in other jurisdictions.

-0




DZ BANK Perpetual Funding |ssuer (Jersey) Limited
Statement of comprehensive incaome
31 December 2017

Statement of comprehensive income for the year ended 31 December 2017

207 2015
3 £

Income
Faoreign exchange gain -

Profit for the year g

Other comprehensive income NN~ e

Total comprehensive income for the year £

The notes on pages 15 to 20 are an integral part of these finanecial stalements.
-11-



Dz BANK Perpetual Funding lssuer {Jersey) Limited
Staterment of financial positign
31 December 2017

Statement of financial position as at 31 December 2017

2047 2018

Mete £ £
Az=zcts
Currcot assets
Cash and cash egquivalents Z 2
Total assets 2 AO—
Equity attributable to the owner of the Company
Share capitat ] F 2
Total equity 2 2

The financial statemenls on pages 11 to 20 were approved and authaorized for issue by the board of directors on ?;,]);’,‘] h‘j
And ware signed on its behalf by .

L SN AP L[

Director - Share Michael Holbawood Director - Anel FPingl

The notes on pages 15 ta 20 are an integral part of these financizl statements.
A2



DZ BANK Perpetual Funding lssuer (Jersey) Limited
Statement of changes in cquity
31 December 2017

Statement of changes in equity for the year ended 31 December 2017

Share Retained

capital earnings Total

£ g 3

EBalance as at 1 January 2016 2 - 2

Profit for the year —_— - =

Total comprehensive income for the year ended 31 December 2016 - - -
Transactions with owners:

Dividends paid l S

Balance as at 31 December 2016 2 - 2

Share Retained

capital carnings Total
€ £ £
Balance as at 1 January 2017 2 - 2
Prafit for the year =
Total comprehensive income for the year ended 31 December 2017 - = =
Transactions with owners:
Dividends paid = . -
Balance as at 31 December 2017 2 - 2

The notes on pages 15 to 20 are an integral part of these financial statements.
13



DZ BANK Perpetual Funding Issuer [Jersey) Limited
Statement of cash flows
31 December 2017

Statement of cash flows for the year ended 31 December 2017

2017 2014
Mota € €

Cash flows from operating

activities

Met cash flows generated from

operating activities . )

Cash flows used in financing
activities
Dividends paid

Met cash flows used in financing
activities R—

Met movement in cash and gash
equivalents in the year

Cash and cazh equivalants as al Lhe
start of the year 2 2

Effect of fareign exchangsa rate
changes - =

Cash and cash equivalents as at
the end of the year 2 2

The notes on pages 15 ta 20 are an integral part of these financial statements.
-14-



DZ BANK Perpetual Funding Issuer {Jersey} Limited
MWotes to the financial statements
31 December 2017

1 General information

The Company is a public limited company incorporated in Jersey, Channel lslands, The principal activilies of the
Company are described in the directors' report.

2 Accounting policies

The financial statements for the year ended 31 December 2017 on Fages 11 o 20 have been prepared in

accordance with accounting principles generally accepted in the island of Jersey, incorparating IFRS as issued by
the IASE.

Basis of preparaticn
The financial statements have been prepared under he historical cost convention.
These financial staterments ara presentad in Eura '€, which is the Campany's functicnal and reparting currency.

A summary of the mare impodant policies in dealing with items thal are considered material to the Company are
shown below:

Going concern

The Public Programme decunents are structured such that the obligaticns of the Campany are limited in recourse
and the Company has the banefit of bankruptcy remoteness (non-petilion) provisions pursuant to which each Public
Programme party recognises the limited flinancial resources of the Company and the intended bankrupley
remateness of the Company. The current respective long and shart term ratings of DZB are A% and A-1+ by S54P
and Aad and P-1 by Moody's. DZB undertakes to mest all expenses of the Compary.

After making enquires, the directers have a reasonable sxpectation that the Company has adequate resources and
support from DZB Lo continue in cperational existence for the foreseeable fulure.  Accordingly, the Cempany
continues to adopt the geing cancern basis in praparing the financial statements,

Standards and interpretations in issue not yet adopted

At the statement of financial position date. the following standard which has not been applied in these financial
statements, was in issus but nat yet effective:;

- International Financial Reperting Standard 9 Financial Instruments (effective 1 January 2018) (IFRS 59,

The directors anticipate that the adoption of IFRS 9 will not have a significant impact upon the resulls of the
Company.

Im reaching this conclusion, the dirsclers note that the Company is a special purpose vehicle whoss obligalions are
limited in recourse and the Company is structured o as to be bankruplcy remole. After the assessment of the
expectad impact of derecognition under IFR38 the directors conclude there is no significant impact on the financial
slaternents as the Company also salisfies the derecognition criteria set out in IFRS &,

The directars have reviewed and considered all other standards, amendments and interpretations issusd but not yet
effeclive as at the date the financial statements are authorised for issue, In the epinian of the directors the other
standards, amandments and interpretations issued but not yet effective are either nat relevant to the activities of the
Company or will have no impact on the financial statements of the Campary.

Critical judgements and accounting estimates

The preparation of these financial statements requires the directors to make estimates and assumptions that affect
the reported amounts of revenues, expenses, assets, liabilitics and the disclosure of cantingent liabilities as at the
statement of fingncial position date.  The cstimates and associated assumplions are based on historical experience
and other faclors that are cansidered to be relevant.  Aclual results may differ from these estimates.

In the event such estimales and assumptions which are based on the best judgemant of the dirsclors as at the

statement of financisl position date deviate from the actual cirocumslances in the fulure, the original eslimates and
assumptions will be modified as appropriate in the yaar ar period in which the circumstances change.

-15-



DZ BANK Perpetual Funding Issuer {Jersey) Limited
Mates to the financial statcments
31 December 2017

2 Accounting policies (continued)

Critical judgements and accounting estimates {continued)

The estimates and underlying assumptions are reviewesd on an ongoing basis, Reovisions to accounting estimates
arg recognised in the year in which the estimate is revised if the revision affects only that vear, or in the year of the
revision and future years if the revision affects both current and future years.

The direclors have reviewed the Company's accounting policy concerning the recognition or derecognition of its
financial instruments.  In the opinicn of the directors, the Company is still required by Intemational Accounting

Standard 29 Financial Instruments: Hecognition and Measurement (1AS 38) noi to recognise ils principal inancial
instruments.

The Preforred Securities are not recognisable as financial instruments as the Company has an agensy role in
connection wilh lhe collection of the cash flows generated from the Prefered Securities and does nol enjoy the risks
and rewards, rights and obligations ot the Preferred Securities in a principal capacity.  The Company has the
contraciual night to receive the cash flvws generated from the Preferred Securities, but has a contractual obligation
to pay any cash flows receivad to the holders of the Motes without material delay. In addition the Company is
prohibiled from selling or pledging the Preferred Securilies other than as security to the holders of the MNotes,

For the same reason, the financial liabilities relating to the Notes are not recognizable as financial inslruments.  The

holders of the Motes are enlilled only to receive the cash flows gensrated from the Prefarred Securities and,
therefore, have no recourse to the Company in the event of default.

Recognition and derecognition of financial assets and liahilities

The Coampany initially reccgnises financial assets and liabilities on the date al which they are originated.
Purchases and sales of financial assets are recognised on the date on which the Company commils o purchase ar
sell the asset. Al other linancial assets and lisbilities (including assets and lizbilities designated at fair value
through profit or lass) are initially recognised on the trade date on which the Company becomes a party to the
contractual provisions of the instrument,

Ihe Company derecognises & financial asset when the contractual rights to the cash flows from the financizl asset

axpira or it transfers the financial asset and the transfer qualifies for derecognition in accordance with 1AS 39, The
Company derecognises a financial liabilily when the obligation specified in the contract is discharged, cancelled or

epires

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposils with banks and othar financial institutions.
Foreign exchange

Transaclivns in foreign currencios are recorded at the rate of exchange ruling at the date of transaction.

Monetary assets and liabilities denominated in forgign currencies are revalued at the rate of exchange ruling at the
statermnent of financial position date

Fareign exchange gains and losses are included in the statement of comprehensive income for the year in which
they arise.

-
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2 Accounting pelicies {continued)

Expenses

All expenses of the Campany are borne by DZB with no recourse against the Company.

Dividends

Under International Accounting Standard 10 Events After the Reparting Period {145 104, proposed dividends are
not considered to be a liability until the dividends are approved and daclared by the directors of a company for
interim dividends or the shareholdars of 2 company, at the annual general meeting, for final dividends.

Income

Interest receivable hy the Company is used ta fund the dividends payabla,

3 Taxation

The Company is registered in Jersey, Channel Islands as an income tax paying company. The general rate of
income tax for companies resident in Jersey (such as the Company) is 0% for the current year of assessment
2018: 0%

4 Income receivable on the Preferred Securities

In accordance with note 2, the Preferred Securities are not recognised in the statement of financial position.  As
the Preferrad Securities are not recognised neither is the income receivable on the Preferred Securities. The
intzrest receivable matches the interast payable lo the holders of the Nates and these funds are payable without
material delay, The following information is presented in the financial statements in order o provide information to

lhe reader.

Interest rate 2017 2016

£ £
Class vl G manth Euribor +1.10% 354,600 421,650
Class Wil 3 manth Euribor +0.80%: 403,200 510,720
Class | 3 month Eurdbor =1,00% 29 376 33,841
Claszs VIl 3 manth Euwdber +0.80%: 417,600 513,300
Clasg X 3 muonth Eunbor +0.50% 70,800 128,200
1,275 526 1,608,711
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5 Preferred Securities

In accordance with note 2. the Preferred Securities are not recognised in the statement of financial position. The
lellowing information is prasented in the financial statements in order to provide infarmation to the readsr. No
consideration has been given lo the possibility of future losses on the Preferred Securilies as any such losses
wiauld have no effecl en the financial position of the Company, nor on ils aggregate financial perfarmance,

Principal Frincipal

amaount Fair value amount Fair value

Issue date 2017 2017 20148 ame

€ £ £ £
Class vl 2 January 2006 45,000,000 37,800,000 45 000,000 34 650,000
Class Wl 13 February 2004 84,000,000 70,560,000 a4.000.000 8 500,000
Class | 17 March 20045 4,300,000 3,568,000 4 300,004 3.010,000
Class VI 4 September 2008 87,000,000 73,080,000 87 OO0 G, 770,000
Class X 16 April 2007 40,000,000 33,600,000 40 000 000 27 200,000

260,300,000 _ 218,608.000 260,300,000 _ 185 430.000

Pursuant to the Preferred Securities purchase agresments, the Cempany has purchased the above Praforred
Securities from the Funding Company as part of the pass-through arrangement. The Preferred Securilies are
nen-cumulative, non-vating preference shares of the Funding Company representing ownership interestz in the
Funding Campany.

Income received by the Funding Company an the Initial Debt Securities is paid by way of dividends to the
Company, as holder of the Preferred Securities, and must be distibuted to the holders of the Notes without material
delay. The payment of such dividends by the Funding Campany is subject to the satistaction of the Conditions to
Cividends and directors’ approval. The Cenditions to Dividends include, amang athers, satisfaction of carlain
financial tesis relating to DZ5 and 07 BANK Group.

The Preferred Securities are perpetual, with no fixed malurity date and @re not redeemable at any time at the option

of the Company. Cach class of Preferrad Securities is suppartted by DZB threugh a subordinated supporl
undeartaking.

Ceneral valuation mnthoo

The fair values of the class VI, class VI, class |, class VI, and clazs ¥ Initial Debt Securities are determined by
lhe: use of the market values of tha respeclive Funding Motes.

The most recent trade for the Funding note connected to the Class V1 Prefared Security was an 29 December
2017. The price of the trade was B4% of the nominal value of the preterred socurity with 10,080 units tradad.

The most recent trade for lhe Funding note connected to the Class VIl Preferred Security was on & Decambe
2017. The price of the trade was 84% of the nominal value of the preferred security with 4,155 units traded.

The mest recent trade for the Funding note connected to the Class | Preterred Security was an 21 Dacember 2017,
The price of the trade was 83% of the nominal value of the preferrad securily with 8,300 unils traded.

The most recent trade for the Funding note connected to the Class VI Preferred Security was on 28 December
2017, The price of the trade was 84% of the nominal value of the preferred security wilh 32,500 unils traded.

The most recent trade for the Funding nate connected ta the Class IX Preferred Securily was on 29 December
2017, The price of trade was 84% of the nominal valua of preferred security with 8400 unils traded.

RES
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6 Share capital

2017 20168
£ £
Authorised:
2 ordinary shares of €1.00 each 2 2
Issued and fully paid:
Z ordinary shares of €1.00 sach 2 - 2

Thers are na other share classes which would dilute the rights of the ordinary members.  Amangst other righls as
prescribed in the articles of asscciation af the Company, the rights aof the ardinary members include:

. the rght to attend meetings of members. On a show of hands every member prasent in person or by

proxy shall have ocne votz and an 2 poll every member shall have one vote for each share of which the
member is a shareholder; and

. the right to receive dividends recommended by the directors and declared in a general measting.

7 HNotes

In accordance with nole 2, the Motes are not recognised in the statement of financial position.  The Tollowing
information is presented in the financial statements in crder to provide information to the reader. Mo consideration
has been given o the possibility of luture losses on the Preferred Secunties (and theroby on the Noies) as any

such losses would have no effect on the financial position of the Company, nor on ils aggregate financial
performance.

Principal Frincipal
amaunt Fair value arrourt Fair value
lssue date 2017 2017 2018 2018
£ £ £ £
Class W 9 January 2008 48,000,000 37,800,000 45,000,000 24 .6080,000
Class VIl 13 February 2006 84,000,000 70,560,000 24,000,000 58,800,000
Class | 17 March 2006 4,300,000 3,563,000 4 300,000 3010000
Class VIl 4 Seplember 2006 87,000,000 73,080,000 87 L0000 61,770,000
Class 1K 16 April 2007 40.000.000 33.600.000 40,000 GO0 7200000

260,300,000 218,609,000 260,200,000 185,430 000

The Public Pragramme documentation prescribes that interest will be paid by DZB on the Initial Debt Securilies
held by the Funding Company.  Such interest payments will, in tur, fund dividends paid by the Funding Company
on the Preferred Securities held by the Company.  Upon receipt, the Company has a contractual obligatian to pay
any cash flows received w the holders of the Notes without material delay under the terms of tho rolevant Notes
Each class of Notes issued by the Company is referenced to and limited in recourse to the performance of the
coerresponding clase of Preferred Securities.  The amount distributed on he Neles is referenced o and limited in
recourss o the receipt of income on the corresponding class of Preferred Securities. This explaing the agency role
of the company, and the need for the fair values of the assets ta be equal to the fair values of the notes.

The distributions on the MNotes match the interest received on the Preferred Securities. As such, these are not
recognised as the holders of the Motes are entitled to receive the cash flows generated from the Preferred

Securities and, so through the pass through arrangement, the Company has discharged its cbligations to the
hoelders of the Motas in accordance with 1AS 39,

Save for the above, the holders of the Motes have no legal right to participate in the profits of the Company. The
helders of the Notes are unable to attend mestings of the Company and have no voting rights in the Company

The fair value af the MNotes are derived from using guoted prices on the last trading day of the year, as disclossd in
note 5. The fair values of the Preterred Securities and the Motes are assessed to be the same as their risks and
rewards are deemed to be identicel and there is no material delay arizing frem the pass-through arrangements in
place regarding cash flows.

A0
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7 Notes (continued)

IFRS 13 establishes a three-tier hierarchy as a framewark for disclosing fair value based on inputs to value the
Company's financial inslruments. The higrarchy of inputs is summarized below:

* aquated prices {unadjusted) in active markets for identical assets or liabilities (Level 13,

* inpuls cther than queted prices included in Level 1 that are observable for the asset or liability, cither directly
{l.2. as prices) or indirectly (i.e. darived fram prices) (Level 2); and

+ inputs for the asset or liability that are not based an observable markst data (unabservable inputs) iLevel 3

Changes in valuation mathods may result in transfers into or out of a financial instrument's assigned lavel.

At the reporting date, the directors conclude that the Preferred securities and Notes are both at the level 2 in the fair

value hierarchy as thers is deemed a low level of markel activity regarding the trading of these Notes and the fair
value of the Prefarred securities is derived using market ohsernvabla inpuls.

8 Financial risk management

In the opinion of the directors the Company is not exposed to market risk, credit risk liquidity risk or Fair value
estimation and disclasures on financial instruments and associated risks are not necassary dus to the limited
recourse feature of the Preferred Securities and Notes,

Capital management

Capital consists of eguity attributable to the equity sharcholders. There were no changes in the Company's

approach to capital management during the year. The Company is not subject to externally imposed capital
requirenants.

9 Ultimate controlling party

The Company is owned by Ccorian Trustees (Jersey) Limited as trustee of the UZ Bank Perpetual Funding Issuar
tderseyy Charitable Trust.

The Financial Statements are consolidated in the financial statements of DZB and therefore, for financial reporting
purposes, the ulimate controlling party of the Cempany considered to be DZB.

10 Related party fransactions

Corporate administration services are provided to the Company by Ocorian Limited, including the provision of the
Company secrelary, Ocorian Secretaries {lersey) Limited and the directars. Shane Michasl Hollywood and Ariel

Samantha Finel are directors of Ocoerian Sscretaries (Jersay) Limited. Shane Michasl Hollywood is also a directar
ol Ceorian Limited.

All relevant expenses are bome and paid by DZB on behalf of the Company and are not rechargeable to the
Campany.

Total fz=s bome by DZB on behalf of the company and paid by DZBE directly to Ocorian Limited during the year,

ameuntad to €15,372 (£20.701) {2016 €28.472 (£24 387)). No ather fees were incurred by the Company during the
year,

Shane Michael Hollywood and Ariel Samantha Pinel are also directars of the Funding Campany,
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